Income relief loan
I suggested that the government should provide a relief loan to workers who suffered a loss of income
due to retrenchment or being placed on no-pay leave.
This relief loan is administered by the Central Provident Fund and will provide the difference between
the actual earnings for the month and a target earning that is based on 80% of the average income for
the past year, subject to a minimum that is needed to meet the cost of living.
If a worker earns $3,000 a month, the target should be $2,400. If he earns $1,500 by being placed on
50% no-pay leave, he should be allowed to take a relief loan of $900.
The relief loan is available for up to 12 months from being placed on no-pay leave or retrenched.

Funding required for the relief loan
This table shows a projection of the funding required for a population of 1,000 workers during an
economic downturn that last for 12 months.
The impact is highest during the initial months but is reduced gradually over the 12 months.

The total disbursement for 12 months is $13 million.
If this is scaled up for a population of 1 million workers who are affected (e.g. one third of the workforce
in Singapore), the total funds required is $13 million X 1,000 = $13 billion.

Borrowing by a sample of workers
The table below shows the borrowing by a sample of workers. The average of 1,000 workers is $13,000.
The actual borrowing range from $7,375 to $20,295.

Some of the workers have requested for a top up amount lower than the approved amount.
Presumably, they have some savings to rely on, or are able to cut down their expenses during the crisis
period.

Borrowing for worker #12
Here is the statement of borrowing for worker #12

This worker has an income of $3,579 for the past year. The approved borrowing is $2,863. He had
requested to borrow up to the full approved amount.
During the economic downturn, the actual earnings dropped to $411 during the first month but
improved to about $3,000 during the later months. The actual borrowing are as follows:

