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1.

Personal Data

Date
Name
Email
Current saving
Yearly saving
Current age
Retirement age

$0
$6,000
25
65

Your current saving comprise of your saving in the Central Provident Fund (CPF) and your personal
saving. The yearly saving is the amount that you expect to save in the CPF (net of permitted
withdrawals) and your personal savings. We recommend your personal savings to be 15% of your
earnings in each year.

2.

Understanding the Projection

This financial projection has been prepared to show your situation in the future, after deducting the
effect of inflation. We have assumed an inflation rate of 3% per annum in the future. This was the
average inflation rate over the past years.
Instead of showing inflated figures representing higher cost of living in the future, this projection
shows figures that have been adjusted to show the cost of living today. Most people can understand
their financial situation better in this format.

3.

Future savings

If you plan to save $Y a month, you are expected to increase your saving each year at the rate of
inflation, so that the real value of your saving remain intact. This should be possible for younger
people, as their earning is expected to increase each year to cover at least the inflation rate.
We have assumed that the earnings to stagnate after reaching age 50 and that you will continue to
save the same amount each year after age 55. In the projection, the real value of the additional
yearly saving will decline due to inflation.

4.

Investment return

We will use an expected investment return of 5% per annum for the projection. This is the average
return of the return earned on your savings in the Central Provident Fund on your personal savings
that is invested to earn a higher return than CPF.

You can earn a higher return on your personal savings by investing it in the STI Exchange Traded
Fund. This fund had earned an average return of 9% per annum over the past 20 years. We expect
the return in the future to be lower but should be much higher than the return from CPF.
For the financial projection, we will deducted the inflation rate of 3% from the expected investment
return of 5% to get a real rate of return, after deducting inflation, of 2% per annum.

5.

Projected savings to retirement age

Here is the projected savings to the retirement age, based on the data that you have provided.
Investment return, net of inflation: 2%

The above figures are after deducting inflation. The nominal figures before deducting inflation will
be much higher.

6.

Withdrawals after retirement age

If you total savings at retirement age is withdrawn over 15, 20 and 25 years, the annual and monthly
withdrawals are set out below:

The yearly and monthly withdrawals are also shown net of inflation. This means that the cost of
living during your retirement will be the same as today.

7.

Adjusting your personal plan

If you find the withdrawals to be inadequate to live on, you can change your plan as follows:
a)

Continue to work for a few more years and retire at a later date.

b)

Increase your yearly savings by putting more of your earnings into your personal savings

You can prepare a new financial projection to show the withdrawals based on the changed
parameters.

8.

Lower investment return

Many people earn a lower investment return because they invest their personal savings in an
investment that give a lower return, such as a life insurance policy. This could reduce the overall
yield by about 1.5% per annum.
The following table shows the impact on your retirement income (i.e. the amount that you can
withdraw from your accumulated savings:

The retirement saving and the retirement income would reduce by 35% due to the lower investment
return.

9.

Additional information

If you need additional information on how you can improve your personal financial plan, send an
email to office@tankinlian.com.
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